
MEETING NOTICE 
 

TO:  Budget, Finance & Investment Committee 
 
FROM: Joyce Ealy, Chairman 
 
TIME: Thursday, October 7, 2010 – 5:30 P.M. 
         
PLACE: Courthouse, Room 205 
 

AGENDA 
 

1. Approve Minutes 
2. Trustee: 

A. Investment Report 
  B. Budget Amendment 

3. Fund Condition Reports 
4. Insurance Report 

A. Monthly Financial Report 
B. Recommendation Approving Deloitte Consulting LLP to Provide 

Professional Services as a Result of Healthcare Reform Legislation 
C. Recommendation Amending Health Plan Document to include molded 

foot orthotics when Necessary for the Treatment of ESWT (Extracorporeal 
Shock Wave Therapy). 

D. Recommendation to Reduce No-Show Charge at CareHere Clinics 
5. Request to Approve Endowment Grant Contract with Tennessee Department of 

Health for the Expansion of the Smyrna Health Department 
6. General Fund Budget Amendments: 

A. County Attorney 
B. Election Commission 

1. Budget Transfer 
2. Grant Contract with Tennessee Division of Elections 

C. Register of Deeds 
D. County Clerk 
E. Drug Court  
F. General Sessions 
G. Domestic Violence 
H. Sheriff’s Department (4) 
I. Information Technology 

1. Request Approval of Grant Application to Administrative Office of 
the Courts 

2. Budget Amendment 
 7. Approve 2010 UASI Grant for Emergency Management 
 8 General Purpose School Fund Budget Amendment 

9. Recommendation Authorizing Funding for the Design of Stewarts Creek High 
School 

10. General Debt Service Fund Budget Amendments 
11. Resolution Preliminarily Authorizing the Issuance of Industrial Revenue Bonds 

by the Industrial Development Board not to Exceed $11 Million for Certain 
Facilities for BGS, LTD 

12. Resolution Preliminarily Authorizing the Issuance of Revenue Bonds by the 
Industrial Development Board Not to Exceed $150 Million for the Expansion of 
the General Mills Facility 

13. Recommendation from Steering Committee Approving the Resolution for 
Employment of Legal Services for Defense of the Rutherford County Sheriff’s 
Department 

14. Other Business



 
* * * * 

To also include items that may be forwarded by Public Works 
Committee or any other committee after agenda is mailed. 
 
    * * * * 

 
 
 
cc: Commissioners 
 Ernest Burgess 
 Jim Cope 
 Teb Batey 
 News Media 
 
 
In Accordance with ADA (AMERICANS WITH DISABILITIES ACT), any disabled persons 
requiring accommodations for participation in the meeting should contact the Finance 
Department (898-7795) at least two working days prior to the meeting in order that appropriate 
accommodations can be made. 



EXPLANATION OF AGENDA ITEMS 
 

1. The minutes of the August 4, 2010 Budget Committee meeting will be presented for 
approval. 

2. Trustee: 
A. Mr. Teb Batey, Trustee, will present the monthly Investment Report. 
B. Mr. Batey will be requesting approval of the following budget transfer to provide 

funding to pay the fee for Sturgis Web Services to maintain the new website, 
which will offer payment and search options: 

 
   From: 101-52400-435 – Office Supplies -  $1,000 
    101-52400-348 – Postal Charges -    1,700 
 
   To: 101-52400-317 – Data Processing Services - $2,700 
 

3. The Finance Director will be presenting the Fund Condition Reports for the months 
ending August 31 and September 30, 2010. 

4. Insurance Report: 
A. The Insurance Director will present the Insurance Financial Reports 
B. A sub-committee of the Insurance Committee was formed regarding healthcare 

reform.  Three proposals were reviewed to help guide the county through the 
recently passed healthcare reform legislation and the financial impact on the 
County.  The Insurance Committee has recommended the firm of Deloitte 
Consulting LLP.  Consulting fees including related out-of-pocket expenses for 
this engagement will be $60,900.  Upon completion of the diagnostic final report 
$29,400 will be due, and the remainder will be invoiced monthly in equal 
amounts of $3,150. 

C. The Insurance Committee has recommended an amendment to the health plan 
document to add custom molded foot orthotics when necessary for the treatment 
of ESWT (Extracorporeal Shock Wave Therapy). 

D. The Insurance Committee has recommended Reducing the No-Show Charge at 
the CareHere Clinics from $25 to $15 effective January 1, 2011. 

5. The Health Department Director will be requesting approval of an Endowment Grant 
Contract with the Tennessee Department of Health in the amount of $699,937, which 
does not require any local matching funds, for the purpose of providing a 3,200 square 
foot building expansion at the Smyrna facility for the WIC program and increased 
parking. 

 
6. General Fund Budget Amendments:  

 
A. The County Attorney will be requesting approval of the following budget 

amendment to provide additional funding for legal services performed by the 
County Attorney over and above the monthly retainer: 

 
  From: 101-39000 – Unassigned Fund Balance -  $50,000 
  To: 101-51400-331 – Legal Services -   $50,000 
 
B. Election Commission: 

1.   The Election Commission voted unanimously to appoint the 
Administrative Assistant in the Election Commission Office to serve as 
the Interim Administrator until a new administrator is chosen.  They also 
voted to increase the pay to approximately equal to the county portion of 
the AOE’s compensation of $60,000 per year retroactive to August 24, 
2010.  Approval of the following budget transfer will be requested to 
provide funding to pay a supplement and the related benefits to the Interim 
Election Administrator to bring her total compensation up to $60,000 per 
year until the situation is resolved.  The amendment will fund the 
supplement through the end of December.  It might be necessary to 
request another amendment at a later date, depending on how long the 
position is vacant.  Once a new administrator is chosen, the Administrative 
Assistant will assume her former duties and compensation: 

 



Explanation of Agenda Items (cont’d) 
 
 
  From: 101-51500-169 – Part Time Personnel -  $ 3,000 
   101-51500-187 – Overtime Pay -      1,000 

    101-51500-307 – Communications -      2,000 
    101-51500-349 – Printing, Stationery, Forms -    3,000 
    101-51500-411 – Data Processing Supplies -        193 
 
   To: 101-51500-140 – Salary Supplement -  $ 8,000 
    101-51500-201 – Social Security -         250 
    101-51500-204 – State Retirement -         885 
    101-51500-212 – Employer Medicare -          58 
 

2. The Election Commission will be requesting approval of a Grant Contract 
with the Tennessee Division of Elections in the amount of $100,000 for 
the provision of certified voting equipment.  Grantees will use the funds to 
acquire additional certified voting machines for use in their Election Day 
polling places and for early voting sites during the upcoming elections.  
No matching funds are required. 

 
C. In order for the cost of operations of the Register of Deed’s Office to be transparent to 

the public, the new Register of Deeds has decided to move from an “excess fee” 
operation (turning fees over to the county after salary & benefits are deducted) to a 
“fees in lieu of salary” operation.  In this situation, county fees collected by this office 
will be turned over to the county intact on a monthly basis.  Salary/Wages and travel 
will be included in the Register of Deeds’ operational budget.  Approval of the 
following budget amendment will be requested to implement this new procedure: 

 
Increase Revenue: Fees in Lieu of Salary-Register of Deeds - $676,397 

 
Increase Expend.: 101-51600-101 – County Official - $  65,312 

  101-51600-106 – Deputies -    389,432 
  101-51600-169 – Part Time Personnel – 27,508 
  101-51600-186 – Longevity Pay -        5,300 
  101-51600-196 – In-Service Training -       175 
  101-51600-201 – Social Security -         30,230 
  101-51600-204 – State Retirement -       58,150 
  101-51600-205 – Employee Insurance – 91,710 
  101-51600-209 – Disability Insurance -   1,010 
  101-51600-212 – Employer Medicare -    7,070 
  101-51600-355 – Travel -            500 

 
D. In order for the cost of operations of the County Clerk’s Office to be transparent to 

the public, the new County Clerk has decided to move from an “excess fee” operation 
(turning fees over to the county after salary & benefits are deducted) to a “fees in lieu 
of salary” operation.  In this situation, county fees collected by this office will be 
turned over to the county intact on a monthly basis.  Salary/Wages and travel will be 
included in the County Clerk’s operational budget.  Approval of the following budget 
amendment will be requested to implement this new procedure: 

 
Increase Revenue:  101-45510 – Fees in Lieu of Salary-County Clerk -$1,536,639 

 
 Increase Expend.: 101-52500-101 – County Official -        $    65,312 
    101-52500-106 – Deputies -             989,034 
    101-52500-169 – Part Time Personnel -             10,088 
    101-52500-186 – Longevity Pay -              11,275 
    101-52500-201 – Social Security -   66,700 
    101-52500-204 – State Retirement -            134,700 
    101-52500-205 – Employee Insurance -           237,410 
    101-52500-209 – Disability Insurance -               2,320 
    101-52500-212 – Employer Medicare -  15,600 
    101-52500-355 – Travel -      4,200 

 
 



Explanation of Agenda Items (cont’d) 
 
 

E. The Drug Court Coordinator will be requesting approval of the following budget 
amendment to budget the revenue and the appropriation for the ARRA JAG: 

 
Increase Revenue: 101-47301 – ARRA JAG – Drug Court - $3,626 
 
Increase Expend.: 101-58801-308 – Consultant -  $3,600 
   101-58801-435 – Office Supplies -         26 

 
F. The General Sessions Court Judges will be requesting approval of the following 

budget amendment to provide funding for psychological evaluations ordered by the 
court.  The State now charges the county for these services at a rate of $450 per hour.  
Invoices have been received for four individuals totaling $40,500; however, these 
charges related to Fiscal Year 2009-10.  $56,500 is being estimated for charges 
occurring in the 2010-11 Fiscal Year: 

 
From: 101-39000 – Unassigned Fund Balance -  $ 97,000 
To: 101-53300-322 – Evaluation & Testing -  $ 97,000 

 
G. The ARRA STOP Domestic Violence grant required a 25% local match.  In the 

prior year (and with the regular STOP Grant), in-kind donations were acceptable 
as the county match.  The office space occupied by the Domestic Violence staff 
was used as the county’s match and was valued at $10,000 per year.  However, 
the grantor now requires a cash match to the grant.  Approval of the following 
budget amendment is being requested.  The increase of part time personnel will 
provide for technical support assistance.  This amendment also includes a transfer 
of $329 from travel to data processing equipment so that a computer and related 
software can be purchased for this person: 

 
  From: 101-34520- - VAA – Restricted for Administration of 
      Justice -  $10,000 
 
  To: 101-58802-169 – Part Time Personnel - $ 9,290 
   101-58802-201 – Social Security -       576 
   101-58802-212 – Employer Medicare -      134 
   
  From: 101-58802-355 – Travel -   $   329 
  To: 101-58802-709 – Data Processing Equip. - $   329 

 
H. The Sheriff’s Department will be requesting approval of the following budget 

amendments.  The first amendment was approved by the Public Safety Committee 
on August 23rd and requests to recognize revenue received from August donations 
and to appropriate the revenue for Other Contracted Services.  Also approved was 
a transfer of $15,000 from the Communications Account to Data Processing 
Services: 

 
  Increase Revenue: 101-44570 – Contributions/Gifts - $2,354 
  Increase Expend.: 101-54110-399 – Other Contracted Svc. - $2,354 
 
  From: 101-54110-307 – Communications -   $15,000 
  To: 101-54110-317 – Data Processing Services -  $15,000 
 
 The Sheriff’s Department will also be requesting approval of the following budget 

amendments to recognize and appropriate money for September donations for 
Community Service Unit Instructional Supplies and to recognize revenue from 
Clark Iron for material recycling into the Repair & Maintenance of the Building: 

 
  Increase Revenue: 101-44570 – Contributions/Gifts -  $ 25 
  Increase Expend.: 101-54110-429 – Instructional Supplies - $ 25 
 
  Increase Revenue: 101-44145 – Sale of Recycled Materials - $300 
  Increase Expend.: 101-54210-335 – Maint./Repair Building - $300 

 



Explanation of Agenda Items (cont’d) 
 

 
I. Information Technology: 

1. The Information Technology Director will be requesting approval of a 
grant application to the Administrative Office of the Courts for 
approximately $20,000 for the purpose of producing videos to assist self-
represented litigants when they appear in the various courts of the 16th 
Judicial District.  A series of videos will be produced (with OIT 
overseeing) to explain the various courts and their respective procedures. 

2. The Information Technology Director will be requesting approval of the 
following budget amendment utilizing Litigation Taxes to purchase video 
recorders for the Judicial Building security as well as for the Correctional 
Work Center, Juvenile Detention and Juvenile Court: 

 
  From: 101-34520 – CTSEC – Restricted for Administration of 
     Justice -   $20,000 
 
  To: 101-54110-790 – Sheriff’s Dept./Other Equip. -$20,000 
 
  From: 101-34525—JWC – Restricted for Public Safety - $77,500 
 
  To: 101-54220-790 – Correctional Work Ctr/Other Equipment– 
                  $77,500 

 
7. The Emergency Management Director will be requesting approval of the 2010 UASI 

Grant in the amount of $441,959.75.  At the meeting on August 23, the Public Safety 
Committee voted unanimously to forward the grant to the Budget Committee. 

 
8. The Director of Schools will be requesting approval of the following budget amendment 

to amend $6,725,500 from Account 46511, Basic Education Program to Account 46512, 
BEP ARRA.  The state is using part of its ARRA funds to fund part of the BEP and other 
programs that flow through the GPS budget.  The Health & Education Committee 
approved this amendment unanimously at their meeting on August 24: 

 
  From: 141-46511 – Basic Education Program -  $6,725,500 
  To: 141-46512 – BEP – ARRA -    $6,725,500 
 
9. At the meeting on September 28, the Health & Education Committee sent forward a 

recommendation to proceed with the design work for Stewarts Creek High School 
utilizing internal borrowing for the $1.3 million needed for the design phase. 

 
10. At the regular meeting on April 15, 2010, the County Commission approved Resolutions 

authorizing the issuance of General Obligation Refunding Bonds.  Since that time, the 
Financial Advisors have been watching the market, and made a determination that it 
would be to the county’s advantage to issue the refunding in September.  The county 
refunded $92,715,000 of outstanding bonded debt.  This prior debt has been replaced 
with $88,000,000 of refunded debt.  The true interest cost of this refunded debt is 
2.4838%.  The result of this refunding provides the county with $5,723,042.35 of savings 
for debt service payments.  The Finance Director will be requesting approval of the 
following budget amendment to recognize the revenue and appropriations related to the 
Refunding Debt Issue: 

 
  Increase Revenue: 151-49400 – Refunding Debt Issued - $88,800,000 
     151-49410 – Premiums on Debt Sold -   16,067,936 
 

Increase Expend.:  151-82310-605 – General Gov’t/Underwriter’s Discount  - 
          $     68,820 

           151-82310-606 – General Gov’t/Other Debt Issuance 
          Charges -      24,188 

       151-82330-605 – Education/Underwriter’s Discount –  
             $375,180 
           151-82330-606 – Education/Other Debt Issuance 
          Charges – 131,863 
 



Explanation of Agenda Items (cont’d) 
 
 
            151-99300-699 – Payments to Refunded Escrow Agent – 
                                                                                                                                    $104,267,885 
 

11. The Industrial Development Board will be requesting approval of a Resolution 
preliminarily authorizing, subject to the submission of satisfactory implementing 
documents, the issuance by the Industrial Development Board of Rutherford County, 
of its Industrial Revenue Bonds, in one or more series, in an aggregate principal 
amount not to exceed $11,000,000 to finance certain facilities for BGS, LTD. 

 
The proceeds of the sale therefore to be loaned to the borrower are for the purpose of 
financing the constructing and equipping of an existing facility for the location of a 
call center for the Department of Tennessee Veterans Affairs located at or near 
Murfreesboro Road, Smyrna, TN. 

 
12. The Industrial Development Board will be requesting approval of a Resolution 

preliminarily authorizing, subject to the submission of satisfactory implementing 
documents, the issuance by the Industrial Development Board of its revenue bonds, in 
one or more series, in an aggregate principal amount of not to exceed $150,000,000 to 
finance the expansion of a dairy based product manufacturing facility. 

 
The proceeds of the sale are for the purpose of financing, in part, the expansion and 
equipping of the General Mills facility. 

 
13. The recently adopted Legal Services Agreement provides that the Mayor be allowed, 

with the consent of the County Attorney, to recommend outside legal counsel if 
needed.  For a number of years, the County has used the firm of Leitner, Williams, 
Dooley & Napolitan, PLLC in Nashville to handle Sheriff’s Department lawsuits filed 
in the U.S. District Court. 

 
In this regard, a case has been filed styled Luis Gonzalez-Calderon v. Truman Jones, 
et al.  A proposed Resolution was presented to the Steering Committee 
recommending employment of Leitner, Williams, Dooley & Napolitan, PLLC in this 
case and future cases filed in the U.S. District Court. 
 
The Steering voted unanimously to approve the Resolution on employment of legal 
services for defense of Rutherford County Sheriff’s Department amending to include 
language requiring a report to the Commission on each suit filed and sent to Leitner, 
Williams, Dooley & Napolitan, PLLC.  The suits can be forwarded to Leitner, 
Williams, Dooley & Napolitan, PLLC prior to said report.  The recommendation was 
forwarded to the Budget Committee. 

 
14. Other Business 

 


